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Director Review

In the name of Allah, the Most Beneficent, the Most Gracious, the Most Merciful.

On behalf of the Board of Directors of Sitara Chemical Industries Limited, | am pleased to present
the un-audited condensed interim financial statements of the Company for the 1st quarter ended
September 30, 2017.

During the quarter under review, your Company has recorded a net sales of Rs.2,364 million and
gross profits of Rs 499 million as compared with net sales of Rs. 2,040 million and gross profits of
Rs 549 million in the corresponding quarter of the last year. Profit after tax during the current
quarter amounted to Rs. 339 million translating into earning per share of Rs.15.82/- as compared
to profit after tax of Rs. 242 million and earnings per share of Rs. 11.28/- during the corresponding
quarter of last year. Your company witnessed an improvement of 15.88% in net sales revenue
compared with the net sales of the corresponding quarter of last year. Gross margins during the
current quarter remained under pressure due to higher electricity prices owing to increased coal
prices in international market compared with corresponding quarter of the last year. However,
improvement in bottom line results of the current quarter was witnessed after adjustment of
current tax liability against unused tax credits of prior year and reversal of taxable temporary
differences underthe Income Tax Ordinance, 2001.

Erection of 04 new Ring frames of 552 spindles each at Textile division of the company has been
completed duringthe quarter underreview and started commercial production as well.

With the improvement of power supply and law & order situation in the country, we expect
growth of industrial sector particularly textile sector of the country with better yarn prices in the
local market duringthe remaining quarters of the ongoing fiscal year.

Again we must reiterate that we are focused and committed on our agenda of further
diversification and induction of new product lines that creates shareholders' value on sustainable
basis.

We take this opportunity to thank our valued business partners and stakeholders for their
continued support, trust and assistance for the progress and prosperity of the Company. Company
also appreciates its staff for their continuous dedication, commitment and support.
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Condensed Interim Balance Sheet (Un-Audited)
As At September 30, 2017

Audited
June 30,
2017
(Rupees in thousand)

Property, plant and equipment 4 9,516,587 9,413,115
Intangible assets 18,864 13,089
Investment property 5 2,929,416 2,926,570
Long-term investments 31,579 31,579
Long-term loans and advances 1,268,281 1,267,852
Long-term deposits 111,210 111,210
13,875,937 13,763,415
Stores, spare parts and loose tools 752,091 644,412
Stock-in-trade 1,235,992 1,194,327
Trade debts 1,103,137 1,163,485

Advance sales tax 34,277 -
Loans and advances 2,707,061 2,335,623
Trade deposits and short-term prepayments 10,308 5,692
Other receivables 15,137 12,053
Other financial assets 213,500 274,883
Cash and bank balances 231,001 131,002
6,302,504 5,761,477

20,178,441 19,524,892

Share capital 214,294 214,294
Reserves 1,382,293 1,402,817
Un-appropriated profits 7,363,398 7,007,851
8,959,985 8,624,962
1,209,684 1,226,133
Long-term financing 6 1,919,438 2,143,017
Long-term deposits 17,543 23,743
Deferred liabilities 852,918 983,139
2,789,899 3,149,899
Trade and other payables 3,315,315 3,238,773
Sales tax payable = 40,126
Profit / financial charges payable 81,995 82,220
Short term borrowings 2,914,008 2,290,759
Current portion of long term financing 907,555 872,020
7,218,873 6,523,898
7

20,178,441 19,524,892

The annexed selected notes 1 to 16 form an integral part of this condensed interim
financial information.
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Condensed Interim Profit and Loss Account (Un-Audited)
For The Quarter Ended September 30, 2017

For The Quarter

September 30,
2016

(Rupees in thousand)

Sales - net 8 2,364,265 2,040,404
Cost of sales 9 1,864,900 1,491,308
Gross profit 499,365 549,096
Other income 14,342 28,087
513,707 577,183
Distribution cost 43,106 44,564
Administrative expenses 131,040 119,936
Other operating expenses 15,775 23,256
Finance cost 111,026 75,638
300,947 263,394
Profit before taxation 212,760 313,789
Provision for taxation 10 (126,337) 72,112
Profit after taxation 339,097 T 241,677
Earnings per share - basic and diluted -
(Rupees) 11 15.82 11.28

The annexed selected notes 1 to 16 form an integral part of this condensed interim financial information.
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE
INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For The Quarter

September 30,
2016

(Rupees in thousand)

Profit after taxation 339,097 241,677
Other comprehensive income for the period -

net of tax

Surplus/(deficit) on remeasurement of (20,524) 29,626
investment available for sale on fair value (20,524) 29,626
Total comprehensive income for the period 318,573 271,303

The annexed selected notes 1 to 16 form an integral part of this condensed interim
financial information.
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For The Quarter

September 30,
2016
(Rupees in thousand)

Operating cash flow before working
capital changes 14 542,883 509,053
Changes in working capital
(Increase) / decrease in current assets

Stores, spare parts and loose tools (107,679) (144,595)
Stock-in-trade (41,665) (68,714)
Trade debts 60,348 (24,959)
Advance Sales Tax (34,277) 30,162
Loans and advances (261,870) (270,769)
Trade deposits and short-term prepayments (4,616) (2,021)
Other receivables (3,084) 347
(Decrease)/increase in current liabilities
Trade and other payables 74,649 (40,539)
Sales tax payable (40,126) -
(358,320) (521,088)
Cash generated from operations 184,563 (12,035)
Finance cost paid (1112,251) (68,337)
Employee benefits paid (1,494) (865)
Taxes paid (112,535) (40,834)
Profit received on bank deposits 879 876
(224,401) (109,160)
(39,838) (121,195)
Proceeds from disposal of property, plant and equipment 47 -
Proceeds from disposal of available for sale investments 43,381 -
Purchase of property, plant and equipment (325,060) (187,099)
Purchase of available for sale investment (2,030) 65,000
Additions to intangible assets (6,154) -
Purchase of investment property = (5,447)
Long-term loans and advances (430) (1,597)
Dividend income received 1,078 -
Net cash used in investing activities (289,168) (129,143)
Proceeds from long term financing - 834,115
Payment of long-term financing (188,043) (174,840)
Short term financing - net 623,248 (438,522)
Long term deposits (6,200) 3,800
Dividend paid - (2)
Net cash used in financing activities 429,005 224,551
99,999 (25,787)
131,002 188,425
231,001 162,638

The annexed selected notes 1 to 16 form an integral part of this condensed interim financial information.

TN O W 9,014
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Muhammad Adrees Haseeb Ahmed Anwar-ul-Haq
Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Statement Of Changes In

Equity (un-audited)
For The Quarter Ended September 30, 2017
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Selected Explanatory Notes To The Condensed Interim
Financial Information (Un-Audited)
For The Quarter Ended September 30, 2017

Sitara Chemical Industries Limited ("the Company") was incorporated in Pakistan
on September 08, 1981 as a public limited company under Companies Act, 1913
(now Companies Act, 2017). The company is currently listed on all Stock
Exchanges in Pakistan. The principal activities of the Company are operation of
Chlor Alkali plant and yarn spinning unit. The registered office of the Company is
situated at 601-602, Business Centre, Mumtaz Hasan Road, Karachi, in the
province of Sindh and the manufacturing facilities are located at 28/32 K.M.,
Faisalabad - Sheikhupura Road, Faisalabad, in the province of Punjab.

The Company is currently organized into two operating divisions and these
divisions are the basis on which the Company reports its primary segment
information.

Principal business activities are as follows:
Chemical Division Manufacturing of caustic soda and allied products
Textile Division Manufacturing of yarn and trading of fabric

This condensed interim financial information is presented in Pak Rupee, which is
the Company's functional and presentation currency.

This condensed interim financial information has been prepared in accordance
with the directives issued by the Securities and Exchange Commission of Pakistan
and is in compliance with the International Accounting Standard-34 "interim
Financial Reporting" and is being submitted to shareholders as required by
section 237 of the Companies Act, 2017.

This condensed interim financial information should be read in conjunction with
annual audited financial statements for the year ended June 30, 2017.
Comparative balance sheet is extracted from annual audited financial statements
for the year ended June 30, 2017 whereas comparative profit and loss account,
comparative statement of changes in equity and comparative cash flow statement
are stated from un-audited condensed interim financial information for the three
months ended on September 30, 2016.

The accounting policies and the methods of computation adopted in the
preparation of this condensed interim financial information are the same as those
applied in the preparation of the financial statements for the year ended June 30,
2017.

10  sitara Chemical Industries Limited




Selected Explanatory Notes To The Condensed Interim

Financial Information (Un-Audited)
For The Quarter Ended September 30, 2017

Audited
June 30,
2017

(Rupees in thousand)

Operating assets 4.1 9,392,435
Capital work-in-progress 124,152

9,516,587
Opening written down value 9,227,921

Additions during the period / year:
Free hold land -
Building on freehold land - Mills 69,109

Plant and machinery 270,044
Factory equipment 3,060
Electric equipment 35,145
Office equipment 490
Furniture and fittings 2,316
Vehicles 1,347
381,511
Written down value of operating assets
disposed off during the period / year (54)
Depreciation charged during the period / year (216,943)
9,392,435
Land 5.1 2,854,289
Building 75,127
2,929,416
Balance at beginning of the period / year 2,854,289
Acquisitions -
Balance at end of the period / year 2,854,289
Cost 101,865
Add: Transfer from capital work in progress 4,590
Balance at the end of period/year 106,455
Accumulated Depreciation:
At the beginning of the period / year 29,583
For the period / year 1,745
At the end of the period / year 31,328
Written down value at the end of the period / year 75,127

Diminishing Musharka (from financial
institutions - secured) 1,919,438
1,919,438

9,227,921
185,194
9,413,115

5,307,233

94,588
946,176
2,751,791
4,261
783,857
3,825
4,056
32,743
4,621,297

(4,340)
(696,269)
9,227,921

2,854,289
72,281
2,926,570

2,819,105
35,184
2,854,289

77,920
23,944
101,864

24,033

5,550
29,583
72,281

2,143,017

2,143,017

Sitara Chemical Industries Limited
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7 CONTINGENCIES AND COMMITMENTS
7.1 Contingencies
Guarantees issued by banks on behalf
of the company
7.2 Commitments

Outstanding letters of credit for Coal Fired
Power Plant

8 SALES - NET

Local
Export

Less: Commission and discount
Sales tax

- Sitara Chemical Industries Limited

Un-audited Audited
September 30, June 30,
2017 2017

(Rupees in thousand)

210,300 210,300

267,277 176,600

Un-audited Un-Audited
September 20, September 30
2017 2016

(Rupees in thousand)

2,760,462 2,467,005
81,313 -
2,841,775 2,467,005
132,900 118,763
344,610 307,838
477,510 426,601
2,364,265 2,040,404




Selected Explanatory Notes To The Condensed Interim

Financial Information (Un-Audited)
For The Quarter Ended September 30, 2017

Un-Audited
September 30,
2016

(Rupees in thousand)

Raw material consumed 503,991
Fuel and power 1,009,672
Salaries, wages and benefits 118,366
Stores and spares 98,241
Repair and maintenance 17,576
Vehicle running and maintenance 793
Traveling and conveyance 4,786
Insurance 7,466
Depreciation 208,301
Amortization 378
Others 1,237
1,970,807

Work-in-process
Opening stock 11,630
Closing stock (10,596)
1,034
Cost of goods manufactured 1,971,841

Finished goods

Opening stock 554,263
Purchases -
Closing stock (661,204)

(106,941)

1,864,900

380,304
758,918
80,875
131,168
7,944
615
6,153
5,019
108,841
364

976

1,481,177

9,670
(10,939)

(1,269)
1,479,908

652,710

(641,310)

11,400

1,491,308

Sitara Chemical Industries Limited
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Selected Explanatory Notes To The Condensed Interim
Financial Information (Un-Audited)
For The Quarter Ended September 30, 2017

Un-Audited
September 30,
2016

(Rupees in thousand)

Current - for the period 4,861 117,706
Deferred (131,198) (45,594)

(126,337) 72,112
Profit for the period 339,097 241,677

Weighted average number of ordinary
shares outstanding during the period 21,429 21,429

Earnings per share (Rupees) 15.82 11.28

The related parties comprise of associated undertakings, staff retirement benefit
plans, directors and key management personnel. The Company in the normal course of
business carries out transactions with various related parties. Nature and description
of significant related party transactions along with monetary values are as
follows:
Un-Audited
September 30,
2016

(Rupees in thousand)

Relationship with the Company  Nature of transactions

Associated Undertakings  Sales 37 17,123
Purchases - -
Organizational expenses recovered - 216
Organizational expenses paid - 384
Donation 5,801 2,526

Sitara Chemical Industries Limited




Selected Explanatory Notes To The Condensed Interim

Financial Information (Un-Audited)

For The Quarter Ended September 30, 2017
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Selected Explanatory Notes To The Condensed Interim
Financial Information (Un-Audited)
For The Quarter Ended September 30, 2017

For the quarter ended

Un-Audited
September 30,
2016

(Rupees in thousand)

Total revenue for reportable segments 2,364,265 2,040,404

Profit for the period

Total profit for reportable segments 325,219 384,596

Unallocated corporate income / (expenses)

Other operating income 14,342 28,087

Other operating expenses (15,775) (23,256)

Finance cost (111,026) (75,638)

Profit before income tax expense 212,760 313,789
Audited
June 30,

2017

(Rupees in thousand)

Total assets for reportable segments 15,554,223 14,870,292
Other unallocated corporate assets 4,624,218 4,654,600
Entity's assets 20,178,441 19,524,892
Total liabilities for reportable segments 2,612,623 2,497,706
Other unallocated corporate liabilities 7,396,149 7,176,091
Entity's liabilities 10,008,772 9,673,797

16  Sitara Chemical Industries Limited




Selected Explanatory Notes To The Condensed Interim
Financial Information (Un-Audited)
For The Quarter Ended September 30, 2017

For the quarter ended

Un-Audited
September 30,
2016

(Rupees in thousand)

Profit before taxation 212,760 313,789

Adjustments for:

Depreciation on property, plant and equipment 216,943 117,235
Depreciation on investment property 1,745 1,248
Amortization on intangible assets 378 364
Finance cost 111,026 75,638
(Gain) /Loss on disposal of property, plant and equipment 7 -
(Gain) on sale of available for sale investments (491) -
Provision for employee benefits 2,472 1,655
Dividend income (1,078) -
Profit on bank deposits (879) (876)
330,123 195,264
542,883 509,053

This interim financial information has been approved by the Board of Directors of the
Company and authorized forissue on October 24,2017.

Figures have been rounded to the nearest thousand of "Pak" Rupees, unless otherwise

stated.
TN C— 2 9, (o
\ ST
Muhammad Adrees Haseeb Ahmed Anwar-ul-Haq
Chief Executive Officer Director Chief Financial Officer

Sitara Chemical Industries Limited

17
















